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'L W INSURANCE COMPANIES

One Bala Plaza, Suite 100, Bala Cynwyd, Pennsylvania 19004
610.617.7900 « Fax 610.617.7940 « PHLY.com

11/24/2008

Senior Softball USA
2701 K St
Sacramento, CA 95816-5131

RE: PHPK365864

Dear Valued Customer:

| wanted to personally thank you for choosing Philadelphia Insurance Companies (PHLY) for your insurance
needs. Our first class customer service, national presence and A+ (Superior) A.M. Best financial strength rating
have made us the selection by over 150,000 policyholders nationwide. | realize you have a choice in insurance
companies and truly appreciate your business.

I wish you much success this year and look forward to building a mutually beneficial business partnership
which will prosper for years to come. Welcome to PHLY and please visit our website to learn more about our
Company!

Sincerely,

i A
% rE Lz
JIMJr/sm

Philadelphia Consolidated Holding Corporation ¢ Philadelphia Insurance Company ¢ Philadelphia Indemnity Insurance Company
Maguire Insurance Agency, Inc. « Gillingham & Associates



Bell Endorsement & Crisis Management

PHLY has increased limits on Bell Endorsement and created a Crisis Management Endorsement that will be

attached to all of our policies.

Bell Endorsement

$25,000 Identity Theft Expense - coverage which reimburses
the expenses of any director or officer who becomes a victim
of an incident of identity theft.

$25,000 Terrorism Travel Reimbursement - which covers any
director or officer for emergency fravel expenses that he or she
incurs in the event of a “certified act of terrorism”.

$25,000 Emergency Real Estate Consulting Fee - coverage
for realtor’s fee or real esfate consultant’s fee necessitated
by the Insured’s need fo relocate due fo the “Unforeseeable
destruction” of the Insured’s principal location.

$25,000 Temporary Meeting Space Reimbursement -
coverage for renfal of meetfing space which is necessitated
by the temporary unavailability of the Insured's primary office
space due to the failure of a climate control system, or leakage
of a hot water heater.

$25,000 Workplace Violence Counseling - in the event that a

violent incident occurs at any of the Insured’s premises.

Crisis Management

$50,000 Kidnap Expense - coverage for reasonable fees
incurred as a result of the kidnapping of a Director or Officer
or their spouse, “"domestic partner”, parent or child.

$50,000 Key Individual Replacement Expenses - coverage
for the Chief Executive Officer or Executive Director who suffers
an “injury” which results in the loss of life. No deductible
applies fo this coverage.

$25,000 Image Restoration and Counseling - coverage

for image resforation and counseling arising out of “Improper
Acts.”

$25,000 Donation Assurance - coverage for “Failed Donation
Claim(s).”

$25,000 Business Travel - coverage for Business Travel
Accidental Death Benefit to the Named Insured if a Director or
Officer suffers an “injury” while fraveling on a common carrier
for business.

$25,000 Crisis Management-coverage for “crisis management
emergency response expenses’ incurred because of an
“incident” giving rise to a “crisis.”

The Enhanced Bell and Crisis Management Endorsements will be effective February 2008 for all approved states.
All coverages are not available in all states due fo state insurance regulations.
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Loss Control Notice

Welcome to PIC Loss Control Services. PIC is familiar with the unique loss control programming
needs of your organization and has achieved superior results in this area. We are committed to
delivering quality and timely loss prevention services and risk control products to your
organization. Customer satisfaction through the delivery of these quality professional products
to achieve measurable risk improvement results is our goal. We know the fulfillment of the loss
control commitment is not complete until we deliver upon our promises.

Our product specific service capabilities follow on the next few pages. They include a
multifaceted approach to risk management covering safety program development, site audits,
and training (including a new interactive web-based training). We offer a wide range of products
and value-added services at no cost to help you achieve your risk management goals.

Please take a moment to register for our website @ www.losscontrol.com to gain full access to
these resources. Please assign yourself your own username and password. Your registration
request will be processed within two business days.

We look forward to helping to make your insurance program a success. We are standing by if
you have any questions or if we may be of further assistance. Please contact us at:

Mark A. Konchan, CSP ARM
Assistant Vice President & Director
Home Office — Bala Cynwyd, PA
Phone: 800-873-4552 ext. 2967
E-Mail: mkonchan@phlyins.com



http://www.losscontrol.com/
mailto:mkonchan@phlyins.com
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Innovative Service
Producing..Optimum Results

Philadelphia Insurance Companies (PIC)
PHLY Loss Control Services

About Loss Control Services

e Qur Motto
e Qur Mission

Risk Management Resources

e Durafile "Your Online Safety Deposit Box"

« IntelliCorp Records, Inc. (Employment Background Screening and
MVR Checks)

= Nonprofit Risk Management Center

e Pure Safety (Online Driver Training Course)

= Pure Safety (Online Safety Training & Software for Incident, Injury
and lliness Management)

= SafetyFirst (Fleet Monitoring Program)

e WEMED Loss Assistance Hotline

e AGOSNET: web-enabled EPLI (Employment Practices Liability
Insurance) Risk Management Services

e Aquatics Safety Program with National Aquatics Safety Company
(NASCO)

Proprietary Risk Management Services

= Monthly E-Brochures

e Large Account Service Capabilities

e Loss Trend Analysis / Risk Management Information System

e Responding to Loss Control Recommendations via
www.losscontrol.com

"Qutside the Box'': ePIC Loss Control Services (Unbundled Risk
Management Services)

Contact Information


http://www.losscontrol.com/�
http://www.phly.com/ebrochure/LossControl/services.htm#art1
http://www.phly.com/ebrochure/LossControl/services.htm#art2
http://www.phly.com/ebrochure/LossControl/services.htm#art4
http://www.phly.com/ebrochure/LossControl/services.htm#box
http://www.phly.com/ebrochure/LossControl/services.htm#box
http://www.phly.com/ebrochure/LossControl/services.htm#art5
http://www.phly.com/ebrochure/LossControl/services.htm#art5
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Y. W Philadelphia Indemnity Insurance Company

(A Stock Company founded in 1927)
One Bala Plaza, Suite 100, Bala Cynwyd, Pennsylvania 19004
1-800-759-4961

Commercial
Lines
Policy

THIS POLICY CONSISTS OF:

DECLARATIONS

COMMON POLICY CONDITIONS

ONE OR MORE COVERAGE PARTS. A COVERAGE PART CONSISTS OF:
ONE OR MORE COVERAGE FORMS

APPLICABLE FORMS AND ENDORSEMENTS

BJP-190-1 (12-98)



IN WITNESS WHEREOF, we have caused this policy to be executed and attested, and, if required by state
law, this policy shall not be valid unless countersigned by our authorized representative.

BB gy P

President Secretary

BJP-190-1 (12-98)



Philadelphia Indemnity Insurance Company
One Bala Plaza, Suite 100, Bala Cynwyd, Pennsylvania 19004

COMMON POLICY DECLARATIONS

Policy Number: PHPK365864

Named Insured and Mailing Address: Producer: 20718

Senior Softball USA National Certified, Inc.

2701 K St PO Box 189

Sacramento, CA 95816-5131 13215 E. Penn Street, Suite 610

Whittier, CA 90608

Policy Period From: 01/01/2009 To: 01/01/2010 at 12:01 A.M. Standard Time at your mailing

address shown above.

Business Description: League

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS
INDICATED. THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.

PREMIUM

Commercial Property Coverage Part 361.00
Commercial General Liability Coverage Part 5,229.00
Commercial Crime Coverage Part
Commercial Inland Marine Coverage Part 375.00
Commercial Auto Coverage Part 162.00
Businessowners
Workers Compensation

Total $ 6,127.00
Total Includes Federal Terrorism Risk Insurance Act Coverage 22.00

FORM (S) AND ENDORSEMENT (S) MADE A PART OF THIS POLICY AT THE TIME OF ISSUE
Refer To Forms Schedule

*Omits applicable Forms and Endorsements if shown in specific Coverage Part/Coverage Form Declarations

CPD- PIIC (01/07) £ > < [y
Countersignature Date Authorized Representative




Philadelphia Indemnity Insurance Company

Form Schedule — Policy

Policy Number: PHPK365864

Forms and Endorsements applying to this Coverage Part and made a part of this
policy at time of issue:

Form Edition Description

BJP-190-1 1298 Commercial Lines Policy Jacket

CPD-PIIC 0107 Common Policy Declarations

Location Schedule 0100 Location Schedule

Loss Payee Schedule 0100 Loss Payee Schedule

PP 0701 0701 Privacy Policy Notice

PI-BELL-1 0907 Bell Endorsement

I1L0017 1198 Common Policy Conditions

IL0021 0908 Nuclear Energy Liability Exclusion Endorsement
1L0102 0505 California Changes - Actual Cash Value

ILO104 0907  California Changes

1L0270 0908 California Changes-Cancellation and NonRenewal
I1L0952 0308 Cap on Losses From Certified Acts of Terrorism
IL0985 0108 Disclosure Pursuant to Terrorism Risk Insurance Act
PI-CME-1 0807  Crisis Management Enhancement Endorsement
PI-TER-DN1 0506 Disclosure Notice of Terrorism Ins Coverage Rejection

Page 1 of 1



Philadelphia Indemnity Insurance Company

Locations Schedule

Policy Number: PHPK365864

Prems. Bldg.
No. No. Address

001 001 2701 K St
Sacramento, CA 95816-5131

Page 1

of



Philadelphia Indemnity Insurance Company

Loss Payee Schedule

Policy Number: PHPK365864

Loss Payee

De Lage Landen Financial Service
1111 Old Eagle School Road
Wayne, PA 19087-1453

CA - Loc #1 - Bld #1 - BUSINESS PERS PROPERTY (OFFICE)

Page 1 of



COMMERCIAL PROPERTY
CP P 004 07 06

EXCLUSION OF LOSS DUE TO VIRUS OR BACTERIA
ADVISORY NOTICE TO POLICYHOLDERS

This Notice does not form a part of your insurance contract. No coverage is provided by this Notice, nor can it be
construed to replace any provisions of your policy (including its endorsements). If there is any conflict between
this Notice and the policy (including its endorsements), the provisions of the policy (including its endorsements)
shall prevail.

Carefully read your policy, including the endorsements attached to your policy.

This Notice provides information concerning the following new endorsement, which applies to your new or re-
newal policy being issued by us:

Exclusion Of Loss Due To Virus Or Bacteria Endorsement CP 01 75 07 06

This endorsement makes an explicit statement regarding a risk that is not covered under your Commercial Prop-
erty insurance. It points out that there is no coverage under such insurance for loss or damage caused by or re-
sulting from any virus, bacterium or other microorganism that induces or is capable of inducing physical distress,
illness or disease. The exclusion in this endorsement applies to all coverages provided by your Commercial Prop-
erty insurance, including (if any) property damage and business income coverages.

CP P 004 07 06 © ISO Properties, Inc., 2006 Page 1 of 1



Philadelphia Indemnity Insurance Company
COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

Policy Number: PHPK365864
Named Insured: Senior Softball USA

X] See Supplemental Schedule Agent# 20718

BUSINESS DESCRIPTION: League

DESCRIPTION OF PREMISES:
Prem. Bldg
No. No. Location, Fire Protection/Construction and Occupancy

SEE SCHEDULE ATTACHED

COVERAGES PROVIDED: Insurance at the described premises applies only for coverages for which a limit of insurance is shown or
for which an entry is made.

Prem. Bldg. Limit of Causes of
No. No. Coverage Insurance Loss Form (1) Coinsurance(2) Deductible
SEE SCHEDULE ATTACHED
OPTIONAL COVERAGES:
Prem. Bldg. Agreed Value Replacement Cost Inflation
No. No. Coverage Amount Expiration Date Incl. Stock Guard
SEE SCHEDULE ATTACHED
OPTIONAL COVERAGES: APPLIES TO BUSINESS INCOME ONLY
Prem. Bldg. Agreed Value Agreed Value Monthly Limit of Maximum Period of Extended Period of
No. No. Date Amount Indemnity (Fraction) Indemnity Indemnity (Days)
SEE SCHEDULE ATTACHED
DEDUCTIBLE:
SEE SCHEDULE ATTACHED

MORTGAGE HOLDERS:
Refer To Mortgagee/Loss Payee Schedule

FORM(S) AND ENDORSEMENT(S) APPLICABLE TO THIS COVERAGE PART:
Refer To Forms Schedule

TOTAL PREMIUM FOR THIS COVERAGE PART $ 361.00

(1) EQ (if shown) = Earthquake (2) Coinsurance %, Extra Expense %, Limits on Loss Payment or Value Reporting Form Symbol

Countersignature Date Authorized Representative



Philadelphia Indemnity Insurance Company

Form Schedule — Property

Policy Number: PHPK365864

Forms and Endorsements applying to this Coverage Part and made a part of this
policy at time of issue:

Form Edition Description

FORMS APPLICABLE TO ALL PREMISES AND COVERAGES

Form Edition Description

CP P 004 0706 Excl Of Loss Due To Virus Or Bacteria Advisor
Property Dec 0100 Property Declarations

Property Schedule 0100 Property Supplemental Schedule

CP0090 0788 Commercial Property Conditions

CP0175 0706 Exclusion Of Loss Due To Virus Or Bacteria
CP1218 0695 Loss Payable Provisions

PI-CP-001 1001 Mold Exclusion

PI-CP-002 0204 Changes - Electronic Data

PI-EDP-002 1290 Electronic Equip Coverage Form A-Electronic E
PI-EDP-003 1290 Electronic Equip Coverage Form B-Electronic D
PI-EDP-004 1290 Electronic Equip Coverage Form C-Extra Expens
PI-PEE-001 CA 0899 Property Enhancement Endorsement

FORMS APPLICABLE TO SPECIFIC PREMISES AND COVERAGES
Form Edition Description

CP0010 0695 Building and Personal Property Coverage Form
CA PREMS 001 BLDG 001 BUSINESS PERS PROPERTY

CP1030 0695 Causes of Loss - Special Form
CA PREMS 001 BLDG 001 BUSINESS PERS PROPERTY

Page 1 of 1



Philadelphia Indemnity Insurance Company
COMMERCIAL PROPERTY COVERAGE PART SUPPLEMENTAL SCHEDULE

Policy Number: PHPK365864

Named Insured: Senior Softball USA Agent# 20718
DESCRIPTION OF PREMISES:
Prem. Bldg.
No. No. Location, Fire Protection/Construction and Occupancy
001 001 2701 K St Sacramento, CA 95816-5131
OFFICE
PC 02 FRAME

COVERAGES PROVIDED: Insurance at the described premises applies only for coverages for which a limit of insurance is
shown or for which an entry is made.

Prem. Bldg. Limit of Causes of (1)

No. No. Coverage Insurance Loss Form Coinsurance(2) Deductible
001 001 BUSINESS PERS PROPERTY 128,946 SPECIAL 90% 500
OPTIONAL COVERAGES:

Prem. Bldg. Agreed Value Replacement Cost Inflation
No. No. Coverage Amount Expiration Date Incl. Stock Guard
001 001 BUSINESS PERS PROPERTY (X) (X)

OPTIONAL COVERAGES: APPLIES TO BUSINESS INCOME ONLY
Prem. Bldg.  Agreed Value Agreed Value Monthly Limit of Maximum Period of Extended Period of
No. No. Date Amount Indemnity(Fraction) Indemnity Indemnity (Days)

Deductible Exceptions:

(1) EQ (if shown) = Earthquake (2) Coinsurance %, Extra Expense %, Limits on Loss Payment or Value Reporting Form Symbol

(5) 10% or $5,000 minimum



PI-GL-Notice (12/07)

GENERAL LIABILITY FORMS REVISION
ADVISORY NOTICE TO POLICYHOLDERS

This is a summary of the major changes to your policy. This notice does not reference every editorial change
made in the coverage form. No coverage is provided by this summary nor can it be construed to replace any
provisions of your policy or endorsements. You should read your policy and review your declaration page for
complete information on the coverages you are provided. If there is any conflict between the policy and this sum-
mary, THE PROVISIONS OF THIS POLICY SHALL PREVAIL.

The major areas within the policy that broaden or reduce coverage are highlighted below. Also, the areas within
the policy that do not impact coverage are highlighted below.

COVERAGE FORM CHANGES

NO IMPACT IN COVERAGE
SUPPLEMENTARY PAYMENTS SECTION

CG 00 01 12 07 -- Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 07 -- Commercial General Liability Coverage Form (Claims-Made Version)
CG 00 09 12 07 -- Owners And Contractors Protective Liability Coverage Form

CG 00 33 12 07 -- Liquor Liability Coverage Form (Occurrence Version)

CG 00 34 12 07 -- Liquor Liability Coverage Form (Claims-Made Version)

CG 00 65 12 07 -- Electronic Data Liability Coverage Form

The Supplementary Payments Section in your policy provides coverage for your defense costs with respect to any
claim we investigate or settle, or any suit against you that we defend. The Supplementary Payments Section has
been revised to reinforce that coverage is provided for court costs taxed against you, but this section does not
provide coverage for plaintiff's attorneys' fees or attorneys' expenses taxed against you.

While this change is considered to be a reinforcement of coverage intent, it may result in a decrease in coverage
in jurisdictions where courts have ruled that plaintiff's attorneys' fees or attorneys' expenses taxed against the
insured can be levied as a supplementary payment.

INFRINGEMENT OF COPYRIGHT, PATENT, TRADEMARK OR TRADE SECRET EXCLUSION
CG 00 01 12 07 -- Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 07 -- Commercial General Liability Coverage Form (Claims-Made Version)

CG 00 65 12 07 -- Electronic Data Liability Coverage Form

The Infringement Of Copyright, Patent, Trademark Or Trade Secret exclusion in your policy has been revised to
reinforce that the exclusion does not apply to coverage for personal and advertising injury arising out of infringe-
ment of other intellectual property rights involving the use of another's advertising idea in your advertisement.

© ISO Properties, Inc., 2007 Page 1 of 3



PI-GL-Notice (12/07)

DISTRIBUTION OF MATERIAL IN VIOLATION OF STATUTES EXCLUSION

CG 00 01 12 07 -- Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 07 -- Commercial General Liability Coverage Form (Claims-Made Version)

Previously, this exclusion was added to your policy, via mandatory endorsement. The endorsement contained an
exclusion addressing injury or damage arising out of any action or omission that violates or is alleged to violate
the Telephone Consumer Protection Act (TCPA), the CAN-SPAM Act of 2003 or any other similar statute, ordi-
nance or regulation that prohibits or limits the sending, transmitting, communicating or distribution of material or
information. This exclusion has now been incorporated directly into your policy.

LIQUOR LIABILITY

CG 00 33 12 07 -- Liquor Liability Coverage Form (Occurrence)
CG 00 34 12 07 -- Liquor Liability Coverage Form (Claims-Made)

The definition of "injury" in your policy has been revised to reinforce that coverage is provided for bodily injury or
property damage, as well as any related care, loss of services or loss of support.

MULTISTATE ENDORSEMENTS

BROADENINGS IN COVERAGE
Existing Endorsements

CG 22 60 12 07 -- Limitation Of Coverage - Real Estate Operations

When this revised endorsement is attached to your policy, coverage is provided for injury and damage arising out
of the ownership, operation, maintenance or use of premises listed or shown by you. The addition of the words
"or shown" accommodates real estate agents who provide real estate professional services for properties shown
but not listed by such agents.

CG 2293 12 07 -- Lawn Care Services Coverage

When this revised endorsement is attached to your policy, insureds who apply herbicides/pesticides on lawns
under their regular care are now provided bodily injury and property damage coverage.

New Endorsements

CG 22 92 12 07 -- Snowplowing Operations Coverage

When this endorsement is attached to your policy, coverage is provided for bodily injury and property damage
arising out of snow plow operations performed by an auto.

CG 24 16 12 07 -- Canoes Or Rowboats

When this endorsement is attached to your policy, coverage is provided for bodily injury and property damage
arising out of the operation of any canoe or rowboat owned or used by or rented to you.

© ISO Properties, Inc., 2007 Page 2 of 3



PI-GL-Notice (12/07)

REDUCTIONS IN COVERAGE
Existing Endorsements

CG 21 47 12 07 -- Employment-Related Practices Exclusion (For Use With Commercial General Liability Cover-
age Forms)

CG 29 51 12 07 -- Employment-Related Practices Exclusion (For Use With The Owners And Contractors Protec-
tive Liability And Pollution Liability Coverage Forms)

The Employment-Related Practices Exclusion is revised to reinforce that, when these endorsements are attached
to your policy, coverage is not provided for any injury to a person associated with the employment of that person,
whether it occurs before employment, during employment, or after employment of that person. Additionally, the
exclusion is revised to reinforce that coverage does not apply for injury to a person caused by the malicious
prosecution of that person.

While these changes are each a reinforcement of coverage intent, they may result in a decrease in coverage in
jurisdictions where courts have ruled the exclusion to be inapplicable in employment-related malicious prosecu-
tion claims and/or post employment claims. For that reason, out of caution, we are listing it as a decrease.

New Endorsement

CG 21 97 12 07 -- Abuse Or Molestation Exclusion - Specified Professional Services

When this endorsement is attached to your policy, coverage is not provided for injury or damage arising out of the
actual or threatened abuse or molestation of a person while in the care, custody or control of any insured, during
the rendering of the specified professional service.

© ISO Properties, Inc., 2007 Page 3 of 3



Philadelphia Indemnity Insurance Company
COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS

Policy Number: PHPK365864

X] See Supplemental Schedule

Agent# 20718

LIMITS OF INSURANCE

$ 3,000,000 General Aggregate Limit (Other Than Products — Completed Operations)

$ 3,000,000  Products/Completed Operations Aggregate Limit (Any One Person Or Organization)
$ 1,000,000 Personal and Advertising Injury Limit

$ 1,000,000 Each Occurrence Limit

$ 100,000 Rented To You Limit

$ 0 Medical Expense Limit (Any One Person)

FORM OF BUSINESS: NON PROFIT ORGANIZATION

Business Description: League

Location of All Premises You Own, Rent or Occupy:

SEE SCHEDULE ATTACHED

AUDIT PERIOD, ANNUAL, UNLESS OTHERWISE STATED: N/A

Rates

Advance Premiums

Premium Prem./ Prod./ Prem./ Prod./
Classifications Code No. Basis Ops. Comp. Ops Ops. Comp. Ops.
SEE SCHEDULE ATTACHED
TOTAL PREMIUM FOR THIS COVERAGE PART: $ 5,229.00 |$

RETROACTIVE DATE (CG 00 02 ONLY)
This insurance does not apply to "Bodily Injury", "Property Damage", or "Personal and Advertising Injury" which

occurs before the retroactive date, if any, shown below.

Retroactive Date:

FORM (S) AND ENDORSEMENT (S) APPLICABLE TO THIS COVERAGE PART: Refer To Forms Schedule

Countersignature Date

Authorized Representative



Philadelphia Indemnity Insurance Company

Form Schedule — General Liability

Policy Number: PHPK365864

Forms and Endorsements applying to this Coverage Part and made a part of this
policy at time of issue:

Form Edition Description

PI-GL-Notice 1207 Commercial Gen Liab Forms Rev Notice to Policyholders
Gen Liab Dec 1004 Commercial General Liability Coverage Part Declaration
Gen Liab Schedule 0100 General Liability Schedule

CG0001 1207 Commercial General Liability Coverage Form

CG2135 1001 Exclusion - Coverage C - Medical Payments

CG2146 0798  Abuse Or Molestation Exclusion

CG2147 1207 Employment-Related Practices Exclusion

CG2167 1204  Fungi or Bacteria Exclusion

CG2170 0108 Cap on Losses From Certified Acts of Terrorism

CG2402 1204 Binding Arbitration

CG3234 0105 California Changes

PI-AS-001 0404  Amateur Sports Amendatory Endorsement

PI-AS-002 0404  Waiver and Release System

PI-AS-004 0404  Min Earned Prem End Sports Activities & Special Events
PI-AS-005 0404 Limitation Of Coverage To A Specified Event

PI-AS-010 0404  AI: Own/Lessor Prem, Leased Equip, Sponser, CoPromoter
PI-AS-017 0404  Additional Insured - Sub-Contractor

Page 1 of 1



Philadelphia Indemnity Insurance Company
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SUPPLEMENTAL SCHEDULE
Policy Number: PHPK365864
Agent# 20718
Premium Rates Advance Premiums
Basis Prem./ Prod./ Prem./ Prod./
Classifications Code No. Ops. Comp. Ops. Ops. Comp. Ops.
CA PREM NO. 001
ADULT SOFTBALL 40067 975 4.869 INCL 4,766 INCL
PARTICIPANT
PROD/COMP OP SUBJ TO
GEN AGG LIMIT
CA PREM NO. 001
ADDITIONAL INSURED 44444 1 463

FLAT CHARGE




Philadelphia Indemnity Insurance Company

COMMERCIAL INLAND MARINE COVERAGE PART DECLARATIONS

Policy Number: PHPK365864

X See Supplemental Schedule

Agent# 20718

FORM OF BUSINESS: NON PROFIT ORGANIZATION

Business Description: League

Location of All Premises You Own, Rent or Occupy: SEE SCHEDULE ATTACHED
ITEM LIMIT OF
NO. INSURANCE DEDUCTIBLE DESCRIPTION
SEE SCHEDULE ATTACHED
DEDUCTIBLE: SEE SCHEDULE ATTACHED

MORTGAGE HOLDERS:
Refer To Mortgagee/Loss Payee Schedule

FORM(S) AND ENDORSEMENT(S) APPLICABLE TO THIS COVERAGE PART:

Refer To Forms Schedule

TOTAL PREMIUM FOR THIS COVERAGE PART $

375.00

Countersignature Date Authorized Representative

Insurance Policy



Philadelphia Indemnity Insurance Company
Form Schedule — Inland Marine
Policy Number: PHPK365864

Forms and Endorsements applying to this Coverage Part and made a part of this
policy at time of issue:

Form Edition Description

Inland Marine Dec 0100 Commercial Inland Marine Coverage Part Declarations
Inland Marine Schedule 0100 Inland Marine Schedule

CM0001 0904 Commercial Inland Marine Conditions

Page 1 of 1



Philadelphia Indemnity Insurance Company
COMMERCIAL INLAND MARINE COVERAGE PART SUPPLEMENTAL SCHEDULE

Policy Number: PHPK365864
Agent#: 20718

For PERILS COVERED see applicable form attached.

ITEM LIMIT OF
ST/ILOC NO. INSURANCE DEDUCTIBLE DESCRIPTION

CA N/A 001 $ 25,000 $ 500 MISCELLANEOUS - NOC
Softball EQuipment

Page 1 of 1



Philadelphia Indemnity Insurance Company
POLICY NUMBER: PHPK365864

COMMERCIAL AUTO

CA DS 03 03 06
BUSINESS AUTO DECLARATIONS

ITEM ONE

Named Insured and Mailing Address:
Senior Softball USA
2701 K St

Sacramento, CA 95816-5131

Policy Period
From: 01/01/2009

To: 01/01/2010 At 12:01 A.M. Standard Time at your mailing address.
Previous Policy Number: PHPK275251

Form Of Business: NON PROFIT ORGANIZATION

In return for the payment of the premium, and subject to all the terms of this policy, we agree with you to provide
the insurance as stated in this policy.

Premium shown is payable at inception: $

Audit Period (If Applicable): | | Annually

|_| Semi-Annually |_| Quarterly |_| Monthly

Endorsements Attached To This Policy:

See Schedule Attached

CA DS 03 03 06 © 1SO Properties, Inc., 2005 Page 1 of 9 O



Countersignature Of Authorized Representative

Name:
Title:
Signature:

Date:

ITEM TWO

Schedule Of Coverages And Covered Autos
This policy provides only those coverages where a charge is shown in the premium column below. Each of these
coverages will apply only to those "autos" shown as covered "autos”. "Autos" are shown as covered "autos"
for a particular coverage by the entry of one or more of the symbols from the Covered Autos Section of
the Business Auto Coverage Form next to the name of the coverage.

Covered
Coverages Autos Limit Premium
o $ 1,000,000 CSL 162
Liability 08, 09

Personal Injury
Protection (Or
Equivalent No-Fault
Coverage)

Separately Stated In Each Personal Injury
Protection Endorsement Minus

$ Deductible.

Added Personal Injury
Protection (Or
Equivalent Added No-
Fault Coverage)

Separately Stated In Each Added Per-
sonal Injury Protection Endorsement.

Property Protection
Insurance

Separately Stated In The Property
Protection Insurance Endorsement Minus

(Michigan Only) $ Deductible
For Each Accident.
Auto Medical Payments $

Medical Expense And
Income Loss Benefits
(Virginia Only)

Separately Stated In Each Medical
Expense And Income Loss Benefits
Endorsement.

Uninsured Motorists

$

Underinsured Motorists
(When Not Included In
Uninsured Motorists
Coverage)

$

Page 2 of 9
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ITEM TWO

Schedule Of Coverages And Covered Autos (Cont'd)

Covered
Coverages Autos Limit Premium
Actual Cash Value Or Cost Of Repair, Whichever |$
Is Less, Minus
$ Deductible For Each
Physical Damage Covered Auto, But No
Comprehensive Deductible Applies To
Coverage Loss Caused By Fire
Or Lightning. See
Item Four For Hired
Or Borrowed Autos.
Actual Cash Value Or Cost Of Repair, $
Whichever Is Less, Minus
Physica' Damage $ 25 Deductible For EaCh
Specified Covered Auto For
Causes Of Loss Loss Caused By
Vandalism. See Item
Four For Hired Or
Borrowed Autos.
Actual Cash Value Or Cost Of Repair, $
) Whichever Is Less, Minus
Physical Damage
Collision $ Deductible For Each
Coverage Covered Auto. See
Item Four For Hired
Or Borrowed "Autos".
Physical Damage $ For Each Disable- $
Towing And Labor ment Of A Private
Passenger Auto.
Terrorism All Per Coverage Endorsement
Premium For Endorsements [$
Estimated Total Premium* |$ 162.00
*This Policy May Be Subject To Final Audit.
CA DS 03 03 06 © 1SO Properties, Inc., 2005 Page 30f 9
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ITEM THREE

Schedule Of Covered Autos You Own

Covered Auto Number:

Town And State Where The Covered
Auto Will Be Principally Garaged

SEE SCHEDULE ATTACHED

Description (Year, Model, Trade

Name,

Body Type, Serial Number (S), Vehicle
Identification Number (VIN))

Original Cost New $

Purchased:
Actual Cost New (N) Or Used (U) $

Classification
Business .
Use Size GVW, Primary
Radius s=service GCW Or Rating Secondary
of r=retail Vehicle Seating Age Factor Rating
Operation | c=commercial Capacity Group Liab. | Phy. Dam. Factor Code
SEE SCHEDUUE ATTACHED

Except For Towing, All Physical Damage Loss Is Payable To
You And The Loss Payee Named To The Right As Interests

May Appear At the Time

Of The Loss.

See Schedule(s)

Coverages — Premiums, Limits And Deductibles
(Absence of a deductible or limit entry in any column below means that the limit or deductible entry
in the corresponding Item Two column applies instead.)

Coverages Limit Premium
Liability $ $
Personal Injury Stated In Each I_Dersonal Injury Protection $
Protection Endorsement Minus .

$ Deductible Shown
Added Personal Stated In Each Added Personal Injury Protection $
Injury Protection Endorsement
Property Protection |Stated In The Property Protection Insurance $
Insurance Endorsement Minus
(Michigan Only) $ Deductible Shown
Auto Medical $ $
Payments
Medical Expense And | Stated In Each Medical Expense And Income Loss $
Income Loss Benefits | Benefits Endorsement For Each Person
(Virginia Only)

: Stated In Item Two Minus $
Comprehensive $ Deductible Shown
Specified Causes Stated In Item Two Minus $
Of Loss $ 25 Deductible Shown
Collisi Stated In Item Two Minus $

oflision $ Deductible Shown
Towing And Labor $ Per Disablement $

Page 4 of 9
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ITEM THREE
Schedule Of Covered Autos You Own (Cont'd)

Total Premiums - SEE SCHEDULE ATTACHED

&

Liability

Personal Injury Protection

Added Personal Injury Protection

Property Protection Insurance (Michigan Only)

Auto Medical Payments

Medical Expense And Income Loss Benefits (Virginia Only)
Comprehensive

Specified Causes Of Loss

Collision

Towing And Labor

&h R B P |B PR PP

ITEM FOUR
Schedule Of Hired Or Borrowed Covered Auto Coverage And Premiums

Liability Coverage — Rating Basis, Cost Of Hire

Factor
Estimated Cost Rate Per Each (If Liability
Of Hire For $100 Cost Coverage Is
State Each State Of Hire Primary) Premium
$ SEE SCHEDULE, IF $ $
APPLICABLE

Total Premium | $

Liability Coverage — Rating Basis, Number Of Days —
(For Mobile Or Farm Equipment — Rental Period Basis)

Estimated
Number Of
Days
Equipment
Will Be
State Rented Base Premium Factor Premium

Total Premium | $

Cost of hire means the total amount you incur for the hire of "autos" you don't own (not including "autos" you
borrow or rent from your partners or "employees"” or their family members). Cost of hire does not include charges
for services performed by motor carriers of property or passengers.
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ITEM FOUR

Schedule Of Hired Or Borrowed Covered Auto Coverage And Premiums (Cont'd)

Physical Damage Coverage - SEE SCHEDULE, IF APPLICABLE

Coverages Limit Of Insurance
Actual Cash Value Or Cost Of Repair, Whichever Is Less, Minus
$ Deductible
. For Each Covered Auto, But No Deductible Applies To Loss Caused By Fire Or Lightning.
Comprehensive
Estimated Annual Rate Per Each $100
Cost Of Hire Annual Cost Of Hire Premium
$ $ $
Actual Cash Value Or Cost Of Repair, Whichever Is Less, Minus
$ 25 Deductible
Specified For Each Covered Auto For Loss Caused By Mischief Or Vandalism.
Causes Of Loss Estimated Annual Rate Per Each $100
Cost Of Hire Annual Cost Of Hire Premium
$ $ $
Actual Cash Value Or Cost Of Repair, Whichever Is Less, Minus
$ Deductible
.. For Each Covered Auto.
Collision
Estimated Annual Rate Per Each $100
Cost Of Hire Annual Cost Of Hire Premium
$ $ $
Total Premium: SEE SCHEDULE, IF APPLICABLE $
ITEM FIVE
Schedule For Non-Ownership Liability
Named Insured's
Business Rating Basis Number Premium
Other Than Garage | Number Of Employees 5 s 81
Service Operations | Nymber Of Partners $
And Other Than
Social Service
Agencies
Garage Service Number Of Employees $
Operations Whose Principal Duty
Involves The Operation Of Autos
Social _Service Number Of Employees $
Agencies Number Of Volunteers $
Total Premiums | $ 81

Page 6 of 9

© I1SO Properties, Inc., 2005

CA DS 03 03 06



ITEM SIX

Schedule For Gross Receipts Or Mileage Basis — Liability Coverage — Public Auto Or Leasing Rental

Concerns
Location No:
(Check One) | |Gross Receipts (Per $100) | | Mileage (Per Mile)
Estimated Yearly:
Rates

Liability $
Auto Medical Payments $
Medical Expense Benefits (VA Only) $
Income Loss Benefits (VA Only) $

Premiums
Liability $
Auto Medical Payments $
Medical Expense Benefits (VA Only) $
Income Loss Benefits (VA Only) $
Location No:
(Check One) | |Gross Receipts (Per $100) | | Mileage (Per Mile)
Estimated Yearly:

Rates

Liability $
Auto Medical Payments $
Medical Expense Benefits (VA Only) $
Income Loss Benefits (VA Only) $

Premiums
Liability $
Auto Medical Payments $
Medical Expense Benefits (VA Only) $
Income Loss Benefits (VA Only) $

CA DS 03 03 06

© ISO Properties, Inc., 2005
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ITEM SIX

Schedule For Gross Receipts Or Mileage Basis — Liability Coverage — Public Auto Or Leasing Rental

Concerns (Cont'd)

Location No:
(Check One) | |Gross Receipts (Per $100) | |Mi|eage (Per Mile)
Estimated Yearly:
Rates

Liability $
Auto Medical Payments $
Medical Expense Benefits (VA Only) $
Income Loss Benefits (VA Only) $

Premiums
Liability $
Auto Medical Payments $
Medical Expense Benefits (VA Only) $
Income Loss Benefits (VA Only) $

Total Premiums

Minimum Liability

Minimum Auto Medical Payments

Minimum Medical Expense Benefits (VA Only)

Minimum Income Loss Benefits (VA Only)

Liability

Auto Medical Payments

Medical Expense Benefits (VA Only)

Income Loss Benefits (VA Only)

KA PR |P (R P (s

Location Number

Address
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When used as a premium basis:
FOR PUBLIC AUTOS

Gross Receipts means the total amount to which you are entitled for transporting passengers, mail or mer-
chandise during the policy period regardless of whether you or any other carrier originate the transportation.
Gross Receipts does not include:

A.

B.
C.
D.

Amounts you pay to railroads, steamship lines, airlines and other motor carriers operating under their
own ICC or PUC permits.

Advertising revenue.
Taxes which you collect as a separate item and remit directly to a governmental division.
C.0.D. collections for cost of mail or merchandise including collection fees.

Mileage means the total live and dead mileage of all revenue producing units operated during the policy pe-

riod.

FOR RENTAL OR LEASING CONCERNS

Gross receipts means the total amount to which you are entitled for the leasing or rental of "autos” during the
policy period and includes taxes except those taxes which you collect as a separate item and remit directly to
a governmental division.

Mileage means the total of all live and dead mileage developed by all the "autos" you leased or rented to oth-
ers during the policy period.

CA DS 03 03 06 © 1SO Properties, Inc., 2005 Page 9 of 9
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Philadelphia Indemnity Insurance Company

Form Schedule — Commercial Auto

Policy Number: PHPK365864

Forms and Endorsements applying to this Coverage Part and made a part of this
policy at time of issue:

Form Edition Description

CADSO03 0306 Business Auto Declarations

Hired or Borrowed Auto Sche 0706  Schedule of Hired or Borrowed Covered Auto
CA0001 0306  Business Auto Coverage Form

CA0143 0505 California Changes

CA2356 1102 Cap on Losses From Certified Acts of Terrorism
PI-CA-ABR Notice 1004  Auto Body Repair Consumer Bill of Rights
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Policy Number: PHPK365864

Schedule Of Hired Or Borrowed Covered Auto Coverage And Premiums

Coverage State Cost of Hire Deductible Rate Premium
Liability Coverage CA 5,000 1.62700 $ 81
Total Premium - $ 81
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PHILADELPHIA INSURANCE COMPANIES

PRIVACY POLICY NOTICE

Philadelphia Insurance Company & Philadelphia Indemnity Insurance Company

The Philadelphia Insurance Companies values your privacy and we are committed to protecting
personal information that we collect during the course of our business relationship.

The collection, use and disclosure of certain nonpublic personal information are regulated by law.

This notice is for your information only and requires no action on your part. It will inform you about
the types of information we collect and how it may be disclosed. This does not reflect a change in
the way we do business or handle your information.

Information We Collect:

We collect personal information about you from the following sources:

e Applications or other forms such as claims forms or underwriting questionnaires completed
by you;

e Information about your transactions with us, our affiliates or others; and

¢ Depending on the type of transaction you are conducting with us, information may be
collected from consumer reporting agencies, health care providers, employers and other third
parties.

Information We Disclose:

We will only disclose the information described above, as permitted by law, to our affiliates and
non-affiliated third parties when necessary to conduct our normal business activities.

For example, we may make disclosures to the following types of third parties:

e Your agent or broker;

e Parties who perform a business, professional or insurance function for our company,
including our reinsurance companies;

¢ Independent claims adjusters, investigators, other insurers, medical care institutions and
attorneys who need the information to investigate, defend or settle a claim involving you;

¢ Insurance regulatory agencies in connection with the regulation of our business; and

e Lienholders, mortgagees, lessors or other persons shown on our records as having legal or
beneficial interest in your policy.

We do not sell your information to others for marketing purposes.
We do not disclose the personal information of persons who have ceased to be our customers.

Protection of Information:

The Philadelphia Insurance Companies maintains physical, electronic and procedural safeguards
that comply with state and federal regulations to protect the confidentiality of your personal
information. We also limit employee access to personally identifiable information to those with a
business reason for knowing such information.

How to Contact Us:

Feel free to call or write to us for additional information.

Philadelphia Insurance Companies

One Bala Plaza, Suite 100

Bala Cynwyd, Pennsylvania 19004
(877)-438-7459
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PI-BELL-1 (09/07)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BELL ENDORSEMENT

Unless otherwise stated herein, the terms, conditions, exclusions and other limitations set forth in this
endorsement are solely applicable to coverage afforded by this endorsement, and the policy is amended
as follows:

.  SCHEDULE OF ADDITIONAL COVERAGES AND LIMITS

The following is a summary of Limits of Insurance or Liability and/or additional coverages provided by
this endorsement. This endorsement is subject to the provisions of the policy to which it is attached.

Identity Theft Expense $25,000
Terrorism Travel Reimbursement $25,000
Emergency Real Estate Consulting Fee $25,000
Temporary Meeting Space Reimbursement $25,000
Workplace Violence Counseling $25,000
Kidnap Expense $50,000
Key Individual Replacement Expenses $50,000
Image Restoration and Counseling $25,000
Donation Assurance $25,000
Business Travel $25,000
. CONDITIONS

A. Applicability of Coverage

Coverage provided by your policy and any endorsements attached thereto is amended by this
endorsement where applicable.

B. Limits of Liability or Limits of Insurance
1. When coverage is provided by this endorsement and another coverage form or endorsement

attached to this policy, the greater limit of Limits of Liability or Limits of Insurance will apply. In
no instance will multiple limits apply to coverages which may be duplicated within this policy.

Page 1 of 6



C.

PI-BELL-1 (09/07)

Additionally, If this policy and any other coverage part or policy issued to you by us, or any
company affiliated with us, apply to the same occurrence, offense, wrongful act, accident or
loss, the maximum Limits of Liability or Limit of Insurance under all such coverage parts or
policies combined shall not exceed the highest applicable Limits of Liability or Limit of
Insurance under any one coverage part or policy.

2. Limits of Liability or Limits of Insurance identified in Clause I. above are not excess of, but are
in addition to the applicable Limits of Insurance stated in the Declarations.

Claim Expenses

Coverages provided herein are not applicable to the generation of claim adjustment costs by you;
such as fees you may incur by retaining a public adjuster or appraiser.

Ill. ADDITIONAL COVERAGES

A.

Identity Theft Expense

We will reimburse any present Director or Officer of the Named Insured, for “Identity Theft
Expenses” incurred as the direct result of any “ldentity Theft” first discovered and reported
during the policy period; provided that it began to occur subsequent to the effective date of
the Insured’s first policy with the Company. The limit for this coverage will be $25,000 per
policy period for all Insureds combined. No deductible applies to this coverage.

Terrorism Travel Reimbursement

The Company will reimburse any present Director or Officer of the Named Insured in the event of
a “Certified Act of Terrorism” during the policy period which necessitates that he/she incurs
“Emergency Travel Expenses.” The limit for this coverage will be $25,000 per policy period for all
Insureds combined. No deductible applies to this coverage.

Emergency Real Estate Consulting Fee

The Company will reimburse the Insured any realtor’s fee or real estate consultant’s fee
necessitated by the Insured’s need to relocate due to the “Unforeseeable destruction” of the
Insured’s principal location listed on the Declarations page during the policy period. The limit for
this coverage will be $25,000 per policy period for all Insureds combined. No deductible applies to
this coverage.

Temporary Meeting Space Reimbursement

The Company will reimburse the Insured for rental of meeting space which is necessitated by the
temporary unavailability of the Insured’s primary office space due to the failure of a climate
control system, or leakage of a hot water heater during the policy period. Coverage will exist only
for the renting of temporary meeting space required for meeting with parties who are not insured
under this policy. The limit for this coverage will be $25,000 per policy period for all Insureds
combined. No deductible applies to this coverage.

. Workplace Violence Counseling

In the event that an incidence of “workplace violence” occurs at any of the Insured’s premises
during the policy period, the Company will reimburse the Insured for expenses incurred for the
emotional counseling of employees of the Insured, during the policy period. The limit for this
coverage will be $25,000 per policy period for all Insureds combined. No deductible applies to this
coverage.
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F. Kidnap Expense

The Company will pay on behalf of any Officer or Director of the Insured, reasonable fees
incurred as a result of the kidnapping of them or their spouse, “domestic partner”, parent or child
during the policy period, subject to a limit of $50,000 each policy period, but not subject to any
deductible. Coverage will not apply to any kidnapping by or at the direction of any present or
former family member of the victim.

Reasonable fees will include:

1.

fees and expenses of an independent negotiator or consultant retained with prior approval of
the Company;

interest on any loan taken by the Named Insured to pay Damages covered under this policy;
provided, however, that the Company shall not be liable for any interest accruing prior to
thirty (30) days preceding the date of such payment, nor subsequent to the date of
reimbursement from the Company for any portion of damages recoverable under this policy;

costs of travel and accommodations incurred by the Named Insured which become
necessary due to the applicable kidnapping;

the reward paid by the Named Insured, which is pre-approved by the Company, to an
informant for information not otherwise available which leads to the arrest and conviction of
persons responsible for any damages under this policy; and

current salary to an Officer or Director of the Insured who is kidnapped; provided, however,
that the employee shall be held for more than thirty (30) days. Salary shall be paid for a
period commencing upon abduction and ceasing upon the earliest of either the release of the
employee or discovery of the death of the employee, or 120 days after the Company receives
the last credible evidence that the employee is still alive, or twelve (12) months after the date
of kidnapping, or the exhaustion of the kidnap expense limit, whichever comes first.

G. Key Individual Replacement Expenses

The Company will pay “Key Individual Replacement Expenses” if the Chief Executive Officer or
Executive Director suffers an “injury” during the policy period which results in the loss of life
during the policy period. The “Key Individual Replacement Expenses” amount shall be the lesser
of $50,000 or ten (10) times the annual premium paid for this policy. No deductible applies to this
coverage.

H. Image Restoration and Counseling

The Company shall reimburse to the Insured expenses incurred for image restoration and
counseling arising out of “Improper Acts” by any natural person Insured up to a limit of $25,000
per policy period for all Insureds combined. Covered expenses are limited to:

1.

the costs of rehabilitation and counseling for the accused natural person Insured provided
the natural person Insured is not ultimately found guilty of criminal conduct, said
reimbursement to occur after acquittal of the natural person Insured;

the costs, charged by a recruiter or expended on advertising, of replacing an Officer as a
result of “Improper Acts”; and

the costs of restoring the Named Insured’s reputation and consumer confidence through
image consulting.
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No deductible applies to this coverage.

I. Donation Assurance
The Company shall reimburse the insured for “Failed Donation Claim(s)”. The limit for this
coverage will be $25,000 per policy period for all Insureds combined. No deductible applies to
this coverage.

With respect to any “Failed Donation Claim”, it is further agreed as follows:

1. the donor must never have been in bankruptcy, nor have filed for bankruptcy/reorganization
prior to the time said pledge was made to the Insured;

2. for non-cash donations, payment by the Insurer of a “Failed Donation Claim” shall be based
on the fair market value of said non-cash donation at the time of the “Failed Donation
Claim;”

3. inthe case of unemployment/incapacitation of a natural person donor and as a condition of
payment of the “Failed Donation Claim;”

(a) neither the natural person donor nor the Insured shall have had reason to believe the
donor would become unemployed or incapacitated subsequent to the donation date and;

(b) the donor shall be unemployed for at least 60 days prior to the Insurer making payment;

4. no coverage shall be afforded for a written pledge of funds or other measurable tangible
property to the Insured dated prior to the policy period,;

5. adonation amount which is to be collected by the Insured over more than a 12 month period
shall be deemed a single donation.

J. Business Travel
The Company will pay a Business Travel Accidental Death Benefit to the Named Insured if a
Director or Officer suffers an “injury” while traveling on a common carrier for business purposes
during the policy period which results in loss of life not later than 180 days after the policy period
expiration, the date of cancellation or the date of non-renewal. The Accidental Death Benefit
amount shall be $25,000 per occurrence. No deductible applies to this coverage. The “injury”
must be reported to the Company during the policy period.

The Business Travel Accidental Death Benefit shall not be payable if the cause of the “injury” that
resulted in loss of life was:

1. anintentional act by the insured;

2. an act of suicide or attempted suicide, whether or not the deceased was sane or insane at
the time of the attempted suicide;

3. anact of war;
4. adisease process.
IV. Definitions

A. “Certified Act of Terrorism”, whenever used in this endorsement will mean any act so defined
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under the Terrorism Risk Insurance Act of 2002.

B. “Domestic Partner”, whenever used in this endorsement means any person who qualifies as a
domestic partner under the provisions of any federal, state or local statute or regulation, or under
the terms and provisions of any employee benefit or other program established by the Named
Insured.

C. “Emergency Travel Expenses”, whenever used in this endorsement will mean:

1. hotel expenses incurred which directly result from the cancellation of a scheduled transport,
by train or air, by a commercial transportation carrier resulting directly from and within forty-
eight hours of a “Certified Act of Terrorism;” and

2. the increased amount incurred in air or train fare which may result from re-scheduling
comparable transport, to replace a similarly scheduled transport canceled by a commercial
transportation carrier in direct response to a “Certified Act of Terrorism.”

D. “Failed Donation Claim”, whenever used in this endorsement will mean written notice to the
Insured during the Policy Period of:

1. the bankruptcy or reorganization of any donor whereby such bankruptcy or reorganization
prevents the donor from honoring a prior written pledge of funds or other measurable
tangible property to the Insured;

2. the unemployment or incapacitation of a natural person donor preventing him/her from
honoring a prior written pledge of funds or other measurable tangible property to the
Insured.

E. “Identity Theft “, whenever used in this endorsement means the act of knowingly transferring or
using, without lawful authority, a means of identification of any Officer or Director (or spouse
thereof) of the Named Insured with the intent to commit, or to aid or abet another to commit, any
unlawful activity that constitutes a violation of federal law or a felony under any applicable state or
local law.

F. “Identity Theft Expenses”, whenever used in this endorsement means:

1. costs for notarizing affidavits or similar documents attesting to fraud required by financial
institutions or similar credit grantors or credit agencies;

2. costs for certified mail to law enforcement agencies, credit agencies, financial institutions
or similar credit grantors;

3. loan application fees for re-applying for a loan or loans when the original application is
rejected solely because the lender received incorrect credit information.

G. “Improper Acts”, whenever used in this endorsement means any actual or alleged act of:
1. sexual abuse;
2. sexual intimacy;
3. sexual molestation; and/or
4. sexual assault;

committed by an Insured against any natural person who is not an Insured. Such
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“Improper Acts” must have been committed by the Insured while in his or her capacity as an
insured.

“Injury”, whenever used in this endorsement means any physical damage to the body caused by
violence, fracture or an accident that results in physical damage or hurt.

“Key Individual Replacement Expenses”, whenever used in this endorsement means the following
necessary expenses:

1. costs of advertising the employment position opening;

2. travel, lodging, meal and entertainment expenses incurred in interviewing job
applicants for the employment position opening; and

3. miscellaneous extra expenses incurred in finding, interviewing and negotiating with the job
applicants, including, but not limited to, overtime pay, costs to verify the background and
references of the applicants and legal expenses incurred to draw up employment contracts.

“Unforeseeable Destruction”, whenever used in this endorsement means damage resulting from a
“Certified Act of Terrorism”, fire, crash or collapse which renders all of the Insured’s primary office
completely unusable.

“Workplace violence”, whenever used in this endorsement means any intentional use of or threat
to use deadly force by any natural person, with intent to cause harm and that results in bodily
“injury” or death of a member of the Insured or any other natural person while on the Insured’s
premises.
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COMMON POLICY CONDITIONS

A. Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering to us advance written notice of cancel-
lation.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suf-
ficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms
of this policy with our consent. This policy's terms
can be amended or waived only by endorsement
issued by us and made a part of this policy.

. Examination Of Your Books And Records

We may examine and audit your books and rec-
ords as they relate to this policy at any time during
the policy period and up to three years afterward.

D. Inspections And Surveys

1. We have the right to:
a. Make inspections and surveys at any time;

Copyright, Insurance Services Office, Inc., 1998

All Coverage Parts included in this policy are subject to the following conditions.

b. Give you reports on the conditions we find;
and

c. Recommend changes.

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advisory,
rate service or similar organization which
makes insurance inspections, surveys, reports
or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.

E. Premiums

The first Named Insured shown in the Declara-
tions:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

. Transfer Of Your Rights And Duties Under

This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual named in-
sured.

If you die, your rights and duties will be trans-
ferred to your legal representative but only while
acting within the scope of duties as your legal rep-
resentative. Until your legal representative is ap-
pointed, anyone having proper temporary custody
of your property will have your rights and duties
but only with respect to that property.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT

(Broad Form)

This endorsement modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

1. The insurance does not apply:
A. Under any Liability Coverage, to "bodily injury"

or

1)

)

"property damage":

With respect to which an "insured" under
the policy is also an insured under a nu-
clear energy liability policy issued by Nu-
clear Energy Liability Insurance Associa-
tion, Mutual Atomic Energy Liability
Underwriters, Nuclear Insurance Associa-
tion of Canada or any of their successors,
or would be an insured under any such pol-
icy but for its termination upon exhaustion
of its limit of liability; or

Resulting from the "hazardous properties”
of "nuclear material" and with respect to
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued
would be, entitled to indemnity from the
United States of America, or any agency
thereof, under any agreement entered into
by the United States of America, or any
agency thereof, with any person or organi-
zation.

B. Under any Medical Payments coverage, to
expenses incurred with respect to "bodily in-
jury" resulting from the "hazardous properties”

of

"nuclear material" and arising out of the op-

eration of a "nuclear facility" by any person or
organization.

IL 00 21 09 08

C. Under any Liability Coverage, to "bodily injury"

or

"property damage" resulting from "hazard-

ous properties" of "nuclear material", if:

1)

)

®)

The "nuclear material” (a) is at any "nuclear
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;

The "nuclear material" is contained in
"spent fuel" or "waste" at any time pos-
sessed, handled, used, processed, stored,
transported or disposed of, by or on behalf
of an "insured"; or

The "bodily injury" or "property damage"
arises out of the furnishing by an "insured"
of services, materials, parts or equipment in
connection with the planning, construction,
maintenance, operation or use of any "nu-
clear facility”, but if such facility is located
within the United States of America, its terri-
tories or possessions or Canada, this ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any
property thereat.

. As used in this endorsement:

"Hazardous properties" includes radioactive, toxic
or explosive properties.

"Nuclear material" means "source material", "spe-
cial nuclear material" or "by-product material".

© I1SO Properties, Inc., 2007
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"Source material", "special nuclear material", and
"by-product material* have the meanings given
them in the Atomic Energy Act of 1954 or in any
law amendatory thereof.

"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or ex-
posed to radiation in a "nuclear reactor".

"Waste" means any waste material (a) containing
"by-product material* other than the tailings or
wastes produced by the extraction or concentra-
tion of uranium or thorium from any ore processed
primarily for its "source material" content, and (b)
resulting from the operation by any person or or-
ganization of any "nuclear facility" included under
the first two paragraphs of the definition of "nu-
clear facility".

"Nuclear facility" means:
(&) Any "nuclear reactor";

(b) Any equipment or device designed or used
for (1) separating the isotopes of uranium or
plutonium, (2) processing or utilizing "spent
fuel", or (3) handling, processing or packag-
ing "waste";

© ISO Properties, Inc., 2007

(c) Any equipment or device used for the proc-
essing, fabricating or alloying of "special
nuclear material* if at any time the total
amount of such material in the custody of
the "insured" at the premises where such
equipment or device is located consists of
or contains more than 25 grams of pluto-
nium or uranium 233 or any combination
thereof, or more than 250 grams of uranium
235;

(d) Any structure, basin, excavation, premises
or place prepared or used for the storage or
disposal of "waste";

and includes the site on which any of the foregoing
is located, all operations conducted on such site
and all premises used for such operations.

"Nuclear reactor" means any apparatus designed
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical
mass of fissionable material.

"Property damage" includes all forms of radioac-
tive contamination of property.

IL 00 21 09 08

O



IL 01 02 05 05

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CALIFORNIA CHANGES - ACTUAL CASH VALUE

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

With respect to an "open policy", the following are
added to any provision which uses the term actual
cash value:

A. In the event of a total loss to a building or struc-
ture, actual cash value is calculated as the lesser
of the following:

1. The Limit of Insurance applicable to that
building or structure; or

2. The fair market value of the building or struc-
ture.

B. In the event of a partial loss to a building or struc-
ture, actual cash value is calculated as the lesser
of the following:

1. The amount it would cost to repair, rebuild or
replace the property less a fair and reason-
able deduction for physical depreciation of the
components of the building or structure that
are normally subject to repair or replacement
during its useful life. Physical depreciation is
based upon the condition of the property at
the time of the loss; or

2. The Limit of Insurance applicable to the prop-
erty.

C. In the event of a partial or total loss to Covered

Property other than a building or structure, actual
cash value is calculated as the lesser of the fol-
lowing:

1. The amount it would cost to repair or replace
the property less a fair and reasonable de-
duction for physical depreciation, based on
the condition of the property at the time of
loss; or

2. The Limit of Insurance applicable to the prop-
erty.

. An "open policy" is a policy under which the

value of Covered Property is not fixed at policy
inception, but is determined at the time of loss in
accordance with policy provisions on valuation.
The term "open policy" does not apply to Cov-
ered Property that is subject to an Agreed Value
clause or similar clause that establishes an
agreed value prior to loss, unless such clause
has expired.

IL 01 02 05 05 © 1SO Properties, Inc., 2005 Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CALIFORNIA CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART

IL 01 04 09 07

COMMERCIAL PROPERTY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART — FARM PROPERTY — OTHER FARM PROVISIONS FORM — ADDITIONAL

COVERAGES, CONDITIONS, DEFINITIONS

FARM COVERAGE PART - LIVESTOCK COVERAGE FORM
FARM COVERAGE PART — MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE FORM

STANDARD PROPERTY POLICY

. When this endorsement is attached to the Stan-
dard Property Policy CP 00 99 the term Coverage
Part in this endorsement is replaced by the term
Policy.

. The Concealment, Misrepresentation Or Fraud
Condition is replaced by the following with respect
to loss ("loss") or damage caused by fire:

We do not provide coverage to the insured ("in-
sured") who, whether before or after a loss
("loss"), has committed fraud or intentionally con-
cealed or misrepresented any material fact or cir-
cumstance concerning:

1. This Coverage Part;
2. The Covered Property;

3. That insured’s ("insured's") interest in the Cov-
ered Property; or

4. A claim under this Coverage Part or Coverage
Form.

C. The Concealment, Misrepresentation Or Fraud

Condition is replaced by the following with respect
to loss ("loss") or damage caused by a Covered
Cause of Loss other than fire:

This Coverage Part is void if any insured ("in-
sured"), whether before or after a loss ("loss"), has
committed fraud or intentionally concealed or mis-
represented any material fact or circumstance
concerning:

1. This Coverage Part;
2. The Covered Property;

3. An insured’s (“insured's") interest in the Cov-
ered Property; or

4. A claim under this Coverage Part or Coverage
Form.

D. Except as provided in E., the Appraisal Condition

is replaced by the following:

If we and you disagree on the value of the prop-
erty or the amount of loss ("loss"), either may
make written request for an appraisal of the loss
("loss"). If the request is accepted, each party will
select a competent and impartial appraiser. Each
party shall notify the other of the appraiser se-
lected within 20 days of the request. The two ap-
praisers will select an umpire. If they cannot agree
within 15 days, either may request that selection
be made by a judge of a court having jurisdiction.
The appraisers will state separately the value of
the property and amount of loss ("loss"). If they fail
to agree, they will submit their differences to the
umpire. A decision agreed to by any two will be
binding. Each party will:

1. Pay its chosen appraiser; and

2. Bear the other expenses of the appraisal and
umpire equally.

If there is an appraisal, we will still retain our right
to deny the claim.

E. The Appraisal Condition in:

1. Business Income (And Extra Expense) Cover-
age Form CP 00 30; and

2. Business Income (Without Extra Expense)
Coverage Form CP 00 32;

© I1SO Properties, Inc., 2006 Page 1 of 2



is replaced by the following:

If we and you disagree on the amount of Net In-
come and operating expense or the amount of
loss, either may make written request for an ap-
praisal of the loss. If the request is accepted, each
party will select a competent and impartial ap-
praiser. Each party shall notify the other of the ap-
praiser selected within 20 days of the request. The
two appraisers will select an umpire. If they cannot
agree within 15 days, either may request that se-
lection be made by a judge of a court having juris-
diction. The appraisers will state separately the
amount of Net Income and operating expense or
amount of loss. If they fail to agree, they will sub-
mit their differences to the umpire. A decision
agreed to by any two will be binding. Each party
will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal and
umpire equally.

If there is an appraisal, we will still retain our right
to deny the claim.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CALIFORNIA CHANGES — CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

CRIME AND FIDELITY COVERAGE PART

EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. Paragraphs 2. and 3. of the Cancellation Com- 3. All Policies In Effect For More Than 60 Days
mon Policy Condition are replaced by the follow- a. If this policy has been in effect for more
Ing: than 60 days, or is a renewal of a policy we
2. All Policies In Effect For 60 Days Or Less issued, we may cancel this policy only upon

the occurrence, after the effective date of

If thi licy has b in effect for 60 d . ;
'S POUCY Nas Deen In Slect 1o ays or the policy, of one or more of the following:

less, and is not a renewal of a policy we have

previously issued, we may cancel this policy by (1) Nonpayment of premium, including
mailing or delivering to the first Named Insured payment due on a prior policy we issued
at the mailing address shown in the policy and and due during the current policy term
to the producer of record, advance written no- covering the same risks.

tice of cancellation, stating the reason for can-
cellation, at least:

a. 10 days before the effective date of cancel-
lation if we cancel for:

(1) Nonpayment of premium; or

(2) Discovery of fraud or material misrepre-
sentation by:

(@) Any insured or his or her representa-
tive in obtaining this insurance; or

(b) You or your representative in pursu-

(2) Discovery of fraud by: ing a claim under this policy.
(@) Any insured or his or her representa- (3) A judgment by a court or an administra-
tive in obtaining this insurance; or tive tribunal that you have violated a
(b) You or your representative in pursu- California or Federal law, having as one

of its necessary elements an act which

ing a claim under this policy. : . ; ;
) materially increases any of the risks in-
b. 30 days before the effective date of cancel- sured against.

lation if we cancel for any other reason.
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(4) Discovery of willful or grossly negligent
acts or omissions, or of any violations of
state laws or regulations establishing
safety standards, by you or your repre-
sentative, which materially increase any
of the risks insured against.

(5) Failure by you or your representative to
implement reasonable loss control re-
guirements, agreed to by you as a con-
dition of policy issuance, or which were
conditions precedent to our use of a par-
ticular rate or rating plan, if that failure
materially increases any of the risks in-
sured against.

(6) A determination by the Commissioner of
Insurance that the:

(@) Loss of, or changes in, our reinsur-
ance covering all or part of the risk
would threaten our financial integrity
or solvency; or

(b) Continuation of the policy coverage
would:

(i) Place us in violation of California
law or the laws of the state where
we are domiciled; or

(ii) Threaten our solvency.

(7) A change by you or your representative
in the activities or property of the com-
mercial or industrial enterprise, which
results in a materially added, increased
or changed risk, unless the added, in-
creased or changed risk is included in
the policy.

b. We will mail or deliver advance written
notice of cancellation, stating the reason for
cancellation, to the first Named Insured, at
the mailing address shown in the policy,
and to the producer of record, at least:

(1) 10 days before the effective date of
cancellation if we cancel for nonpay-
ment of premium or discovery of fraud;
or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason listed in Paragraph 3.a.

© ISO Properties, Inc., 2007

B. The following provision is added to the Cancella-
tion Common Policy Condition:

7. Residential Property

This provision applies to coverage on real
property which is used predominantly for resi-
dential purposes and consisting of not more
than four dwelling units, and to coverage on
tenants' household personal property in a resi-
dential unit, if such coverage is written under
one of the following:

Commercial Property Coverage Part

Farm Coverage Part — Farm Property — Farm
Dwellings, Appurtenant Structures And House-
hold Personal Property Coverage Form

a. If such coverage has been in effect for 60
days or less, and is not a renewal of cover-
age we previously issued, we may cancel
this coverage for any reason, except as
provided in b. and c. below.

b. We may not cancel this policy solely be-
cause the first Named Insured has:

(1) Accepted an offer of earthquake cover-
age; or

(2) Cancelled or did not renew a policy
issued by the California Earthquake Au-
thority (CEA) that included an earth-
guake policy premium surcharge.

However, we shall cancel this policy if the
first Named Insured has accepted a new or
renewal policy issued by the CEA that in-
cludes an earthquake policy premium sur-
charge but fails to pay the earthquake pol-
icy premium surcharge authorized by the
CEA.

c. We may not cancel such coverage solely
because corrosive soil conditions exist on
the premises. This Restriction (c.) applies
only if coverage is subject to one of the fol-
lowing, which exclude loss or damage
caused by or resulting from corrosive soil
conditions:

(1) Capital Assets Program Coverage Form
(Output Policy);

(2) Commercial Property Coverage Part —
Causes Of Loss — Special Form; or

(3) Farm Coverage Part — Causes Of Loss
Form — Farm Property, Paragraph D.
Covered Causes Of Loss — Special.

IL 02 70 09 08
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C. The following is added and supersedes any provi-
sions to the contrary:

NONRENEWAL
1. Subject to the provisions of Paragraphs C.2.

(2) The Commissioner of Insurance finds
that the exposure to potential losses will
threaten our solvency or place us in a
hazardous condition. A hazardous con-

IL 02 70 09 08

and C.3. below, if we elect not to renew this
policy, we will mail or deliver written notice stat-
ing the reason for nonrenewal to the first
Named Insured shown in the Declarations and
to the producer of record, at least 60 days, but
not more than 120 days, before the expiration
or anniversary date.

We will mail or deliver our notice to the first
Named Insured, and to the producer of record,
at the mailing address shown in the policy.

. Residential Property

This provision applies to coverage on real
property used predominantly for residential
purposes and consisting of not more than four
dwelling units, and to coverage on tenants'
household property contained in a residential
unit, if such coverage is written under one of
the following:

Capital Assets Program (Output Policy) Cover-
age Part

Commercial Property Coverage Part

Farm Coverage Part — Farm Property — Farm
Dwellings, Appurtenant Structures And House-
hold Personal Property Coverage Form

a. We may elect not to renew such coverage
for any reason, except as provided in b., c.
and d. below:

b. We will not refuse to renew such coverage
solely because the first Named Insured has
accepted an offer of earthquake coverage.

However, the following applies only to in-
surers who are associate participating in-
surers as established by Cal. Ins. Code
Section 10089.16. We may elect not to re-
new such coverage after the first Named
Insured has accepted an offer of earth-
guake coverage, if one or more of the fol-
lowing reasons applies:

(1) The nonrenewal is based on sound
underwriting principles that relate to the
coverages provided by this policy and
that are consistent with the approved
rating plan and related documents filed
with the Department of Insurance as re-
quired by existing law;

© ISO Properties, Inc., 2007

dition includes, but is not limited to, a
condition in which we make claims pay-
ments for losses resulting from an
earthquake that occurred within the pre-
ceding two years and that required a re-
duction in policyholder surplus of at
least 25% for payment of those claims;
or

(3) We have:

(@) Lost or experienced a substantial
reduction in the availability or scope
of reinsurance coverage; or

(b) Experienced a substantial increase
in the premium charged for reinsur-
ance coverage of our residential
property insurance policies; and

the Commissioner has approved a plan
for the nonrenewals that is fair and equi-
table, and that is responsive to the
changes in our reinsurance position.

¢c. We will not refuse to renew such coverage
solely because the first Named Insured has
cancelled or did not renew a policy, issued
by the California Earthquake Authority that
included an earthquake policy premium sur-
charge.

d. We will not refuse to renew such coverage
solely because corrosive soil conditions ex-
ist on the premises. This Restriction (d.)
applies only if coverage is subject to one of
the following, which exclude loss or dam-
age caused by or resulting from corrosive
soil conditions:

(1) Capital Assets Program Coverage Form
(Output Policy);

(2) Commercial Property Coverage Part —
Causes Of Loss — Special Form; or

(3) Farm Coverage Part — Causes Of Loss
Form — Farm Property, Paragraph D.
Covered Causes Of Loss — Special.

3. We are not required to send notice of nonre-

newal in the following situations:

a. If the transfer or renewal of a policy, without
any changes in terms, conditions, or rates,
is between us and a member of our insur-
ance group.
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b.
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If the policy has been extended for 90 days
or less, provided that notice has been given
in accordance with Paragraph C.1.

If you have obtained replacement coverage,
or if the first Named Insured has agreed, in
writing, within 60 days of the termination of
the policy, to obtain that coverage.

If the policy is for a period of no more than
60 days and you are notified at the time of
issuance that it will not be renewed.

© ISO Properties, Inc., 2007

. If the first Named Insured requests a

change in the terms or conditions or risks
covered by the policy within 60 days of the
end of the policy period.

. If we have made a written offer to the first

Named Insured, in accordance with the
timeframes shown in Paragraph C.1., to re-
new the policy under changed terms or
conditions or at an increased premium rate,
when the increase exceeds 25%.

IL 02 70 09 08
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF
TERRORISM

BOILER AND MACHINERY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

. Cap On Certified Terrorism Losses

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in con-
currence with the Secretary of State and the Attor-
ney General of the United States, to be an act of
terrorism pursuant to the federal Terrorism Risk
Insurance Act. The criteria contained in the Terror-
ism Risk Insurance Act for a "certified act of terror-
ism" include the following:

1. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

2. The act is a violent act or an act that is dan-
gerous to human life, property or infrastructure
and is committed by an individual or individuals
as part of an effort to coerce the civilian popu-
lation of the United States or to influence the
policy or affect the conduct of the United States
Government by coercion.

© Insurance Services Office, Inc., 2008

This endorsement modifies insurance provided under the following:

If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (Janu-
ary 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 billion, and in such case insured
losses up to that amount are subject to pro rata al-
location in accordance with procedures estab-
lished by the Secretary of the Treasury.

. Application Of Exclusions

The terms and limitations of any terrorism exclu-
sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage for
any loss which would otherwise be excluded under
this Coverage Part or Policy, such as losses ex-
cluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.

Page 1 of 1
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POLICY NUMBER: PHPK365864
IL 09 85 01 08

THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK
INSURANCE ACT. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE OR
CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY.

DISCLOSURE PURSUANT TO TERRORISM RISK
INSURANCE ACT

SCHEDULE

Terrorism Premium (Certified Acts) $ 22.00

This premium is the total Certified Acts premium attributable to the following Coverage Part(s), Cover-
age Form(s) and/or Policy(s):

Additional information, if any, concerning the terrorism premium:

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Disclosure Of Premium C. Cap On Insurer Participation In Payment Of

IL 09 8501 08

In accordance with the federal Terrorism Risk In-
surance Act, we are required to provide you with a
notice disclosing the portion of your premium, if
any, attributable to coverage for terrorist acts certi-
fied under the Terrorism Risk Insurance Act. The
portion of your premium attributable to such cov-
erage is shown in the Schedule of this endorse-
ment or in the policy Declarations.

. Disclosure Of Federal Participation In Payment
Of Terrorism Losses

The United States Government, Department of the
Treasury, will pay a share of terrorism losses in-
sured under the federal program. The federal
share equals 85% of that portion of the amount of
such insured losses that exceeds the applicable
insurer retention. However, if aggregate insured
losses attributable to terrorist acts certified under
the Terrorism Risk Insurance Act exceed $100 bil-
lion in a Program Year (January 1 through De-
cember 31), the Treasury shall not make any
payment for any portion of the amount of such
losses that exceeds $100 billion.

© I1SO Properties, Inc., 2007

Terrorism Losses

If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (Janu-
ary 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 billion, and in such case insured
losses up to that amount are subject to pro rata al-
location in accordance with procedures estab-
lished by the Secretary of the Treasury.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CRISIS MANAGEMENT ENHANCEMENT ENDORSEMENT

Unless otherwise stated herein, the terms, conditions, exclusions and other limitations set forth
in this endorsement are solely applicable to coverage afforded by this endorsement, and the
policy is amended as follows:

Solely for the purpose of this endorsement: 1) The words “you” and “your” refer to the Named Insured
shown in the Declarations, and any other person or organization qualifying as a Named Insured under
this policy. 2) The words “we”, “us” and “our” refers to the company providing this insurance .

SCHEDULE OF ADDITIONAL COVERAGE AND LIMITS

The following is the Limit of Liability provided by this endorsement. This endorsement is
subject to the provisions of the policy to which it is attached.

Crisis Management Expense $25,000

CONDITIONS

A.

Applicability of Coverage

Coverage provided by your policy and any endorsements attached thereto is amended
by this endorsement where applicable. All other terms and conditions of the policy or
coverage part to which this endorsement is attached remain unchanged.

Limits of Liability or Limits of Insurance

When coverage is provided by this endorsement and any other coverage form or
endorsement attached to this policy, we will pay only for the amount of covered loss or
damage in excess of the amount due from that other insurance, whether you can collect
on it or not. But we will not pay more than the applicable Limit of Liability or Limit of
Insurance.

Claim Expenses

Coverages provided herein are not applicable to the generation of claim adjustment
costs by you; such as fees you may incur by retaining a public adjuster or appraiser.

Ill. ADDITIONAL COVERAGES

A. We will reimburse you for “crisis management emergency response expenses” incurred

because of an “incident” giving rise to a “crisis” to which this insurance applies. The
amount of such reimbursement is limited as described in Section II, B—Limits of Liability
or Limits of Insurance. No other obligation or liability to pay sums or perform acts or
services is covered.

B. We will reimburse only those “crisis management emergency response expenses” which
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are incurred during the policy period as shown in the Declarations of the policy to which
this coverage is attached and reported to us within six months of the date the “crisis”
was initiated.

IV. Definitions

A.

“Crisis” means the public announcement that an “incident” occurred on your
premises or at an event sponsored by you.

“Crisis management emergency response expenses” mean those expenses incurred
for services provided by a “crisis management firm”. However, “crisis management
emergency response expenses” shall not include compensation, fees, benefits,
overhead, charges or expenses of any insured or any of your employees, nor shall
“crisis management emergency response expenses” include any expenses that are
payable on your behalf or reimbursable to you under any other valid and collectible
insurance.

“Crisis management firm” means any service provider you hire that is acceptable to
us. Our consent will not be unreasonably withheld.

“Incident” means an accident or other event resulting in death or serious bodily injury
to three or more persons. “Incident” shall also mean the accidental discharge of
pollutants.

“Serious bodily injury” means any injury to a person that creates a substantial risk of

death, serious permanent disfigurement, or protracted loss or impairment of the
function of any bodily member or organ.
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Policy Number: PHPK365864 Named Insured: Senior Softball USA

PHILADELPHIA INSURANCE COMPANIES
DISCLOSURE NOTICE OF TERRORISM INSURANCE COVERAGE REJECTION OPTION

You are hereby notified that under the Terrorism Risk Insurance Act, as extended on December 22, 2005, that you
now have the right to purchase insurance coverage for losses resulting from acts of terrorism, as defined in Section
102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of Treasury—in
concurrence with the Secretary of State, and the Attorney General of the United States—to be an act of terrorism; to
be a violent act or an act that is dangerous to human life, property, or infrastructure; to have resulted in damage
within the United States, or outside the United States in the case of an air carrier or vessel or the premises of a
United States mission; and to have been committed by an individual acting on behalf of any foreign person or
foreign interest, as part of an effort to coerce the civilian population of the United States or to influence the policy or

affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING
FROM CERTIFIED ACTS OF TERRORISM SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE
UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. UNDER THIS
FORMULA, THE UNITED STATES GOVERNMENT GENERALLY PAYS 90% (85% IN 2007) OF COVERED
TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE
INSURANCE COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS
PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LOSS COVERED BY
THE FEDERAL GOVERNMENT UNDER THE ACT.

Your attached proposal (or policy) includes a charge for terrorism. We will issue (or have issued) your
policy with terrorism coverage unless you decline by placing an “X” in the box below.

NOTE 1: If “included” is shown on your proposal (or policy) for terrorism you WILL NOT have the option to reject
the coverage.

NOTE 2: You will want to check with entities that have an interest in your organization as they may require that you
maintain terrorism coverage (e.g. mortgagees).

EXCEPTION: If you have property coverage on your policy, the following Standard Fire Policy states do not permit
an Insured to reject fire ensuing from terrorism: CA, GA, HI, IL, 1A, ME, MA, MO, NJ, NY, NC, OR, PA, RI, WA,
WV, WI. Therefore, if you are domiciled in the above states and reject terrorism coverage, you will still be charged
for fire ensuing from terrorism as separately designated on your proposal.

| decline to purchase terrorism coverage. | understand that | will have no
coverage for losses arising from ‘certified’ acts of terrorism, EXCEPT as
noted above.
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You, as the Insured, have 30 days after receipt of this notice to consider the
selection/rejection of “terrorism” coverage. After this 30 day period, any request for
selection or rejection of terrorism coverage WILL NOT be honored.

REQUIRED IN GA — LIMITATION ON PAYMENT OF TERRORISM LOSSES (applies to policies which cover
terrorism losses insured under the federal program, including those which only cover fire losses)

The provisions of the Terrorism Risk Insurance Extension Act of 2005 can limit our maximum liability for payment of
losses from certified acts of terrorism. That determination will be based on a formula set forth in the law involving
the national total of federally insured terrorism losses in an annual period and individual insurer participation in
payment of such losses. If one or more certified acts of terrorism in an annual period causes the maximum liability
for payment of losses from certified acts of terrorism to be reached, and we have satisfied our required level of
payments under the law, then we will not pay for the portion of such losses above that maximum. However, that is
subject to possible change at that time, as Congress may, under the Act, determine that payments above the cap
will be made.

INSURED’S SIGNATURE
DATE
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COMMERCIAL PROPERTY
CP 00 10 06 95

BUILDING AND PERSONAL
PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties

and what is and is not covered.

Throughout this policy the words “you” and “your” refer to the Named Insured shown in the Declarations. The
words “we”, “us” and “our” refer to the Company providing this insurance

Other words and phrases that appear in quotation marks have special meaning. Refer to SECTION H —

DEFINITIONS.

A. COVERAGE

We will pay for direct physical loss of or damage
to Covered Property at the premises described in
the Declarations caused by or resulting from any
Covered Cause of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this section A.1., and limited in A.2., Property
Not Covered, if a Limit of Insurance is shown
in the Declarations for that type of property.

a. Building, meaning the building or struc-
ture described in the Declarations, includ-

ing:

(1) Completed additions;

(2) Fixtures, including outdoor fixtures;

(3) Permanently installed:

(a) Machinery and
(b) Equipment;

(4) Personal property owned by you that
is used to maintain or service the
building or structure or its premises,
including:

(a) Fire extinguishing equipment;
(b) Outdoor furniture;
(c) Floor coverings; and

(d) Appliances used for refrigerating,
ventilating, cooking, dishwashing
or laundering;

(5) If not covered by other insurance:

(a) Additions under construction, al-
terations and repairs to the build-
ing or structure;

(b) Materials, equipment, supplies and
temporary structures, on or within
100 feet of the described premises,
used for making additions, altera-
tions or repairs to the building or
structure.

b. Your Business Personal Property lo-

cated in or on the building described in the
Declarations or in the open (or in a vehicle)
within 100 feet of the described premises,
consisting of the following unless otherwise
specified in the Declarations or on the Your
Business Personal Property — Separation
of Coverage form:

(1) Furniture and fixtures;
(2) Machinery and equipment;
(3) “Stock”;

(4) All other personal property owned by
you and used in your business;

(5) Labor, materials or services furnished
or arranged by you on personal prop-
erty of others;

(6) Your use interest as tenant in im-
provements and betterments. Im-
provements and betterments are fix-
tures, alterations, installations or addi-
tions:

(a) Made a part of the building or
structure you occupy but do not
own; and

(b) You acquired or made at your ex-
pense but cannot legally remove;

(7) Leased personal property for which
you have a contractual responsibility to
insure, unless otherwise provided for
under Personal Property of Others.
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a.

Personal Property of Others that is:
(1) In your care, custody or control; and

(2) Located in or on the building de-
scribed in the Declarations or in the
open (or in a vehicle) within 100 feet
of the described premises.

However, our payment for loss of or dam-
age to personal property of others will
only be for the account of the owner of the
property.

2. Property Not Covered
Covered Property does not include:

a.

Page 2 of 11

Accounts, bills, currency, deeds, food
stamps or other evidences of debt,
money, notes or securities. Lottery tickets
held for sale are not securities;

Animals, unless owned by other and
boarded by you, or if owned by you, only
as “stock” while inside of buildings;

Automobiles held for sale;

Bridges, roadways, walks, patios or other
paved surfaces;

Contraband, or property in the course of
illegal transportation or trade;

The cost of excavations, grading, backfill-
ing or filling;

Foundations of buildings, structures, ma-
chinery or boilers if their foundations are
below:

(1) The lowest basement floor; or

(2) The surface of the ground, if there is
no basement;

Land (including land on which the prop-
erty is located), water, growing crops or
lawns;

Personal property while airborne or wa-
terborne;

Bulkheads, pilings, piers, wharves or
docks;

Property that is covered under another
coverage form of this or any other policy
in which it is more specifically described,
except for the excess of the amount due
(whether you can collect on it or not) from
that other insurance;

Retaining walls that are not part of a build-
ing;
Underground pipes, flues or drains;

Copyright, ISO Commercial Risk Services, Inc., 1994

n. The cost to research, replace or restore the

information on valuable papers and re-
cords, including those which exist on elec-
tronic or magnetic media, except as pro-
vided in the Coverage Extensions;

. Vehicles or self-propelled machines (in-

cluding aircraft or watercraft) that:
(1) Are licensed for use on public roads; or

(2) Are operated principally away from the
described premises.

This paragraph does not apply to:

(1) Vehicles or self-propelled machines, or
autos you manufacture, process or
warehouse;

(2) Vehicles or self-propelled machines,
other than autos, you hold for sale; or

(3) Rowboats or canoes out of water at the
described premises;

. The following property while outside of

buildings:
(1) Grain, hay, straw or other crops;

(2) Fences, radio or television antennas
(including satellite dishes) and their
lead-in wiring, masts or towers, signs
(other than signs attached to buildings),
trees, shrubs or plants (other than
“stock” of trees, shrubs or plants), all
except as provided in the Coverage Ex-
tensions.

. Covered Causes Of Loss

See applicable Causes of Loss Form as
shown in the Declarations.

4. Additional Coverages
a. Debris Removal

(1) We will pay your expense to remove
debris of Covered Property caused by
or resulting from a Covered Cause of
Loss that occurs during the policy pe-
riod. The expenses will be paid only if
they are reported to us in writing within
180 days of the date of direct physical
loss or damage.

(2) The most we will pay under this Addi-
tional Coverage is 25% of:

(a) The amount we pay for the direct
physical loss of or damage to Cov-
ered Property; plus

CP 001006 95
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(b) The deductible in this policy ap-
plicable to that loss or damage.

But this limitation does not apply to
any additional debris removal limit
provided in the Limits of Insurance
section.

(3) This Additional Coverage does not
apply to costs to:

(a) Extract “pollutants” from land or
water; or

(b) Remove, restore or replace pol-
luted land or water.

. Preservation of Property

If it is necessary to move Covered Prop-
erty from the described premises to pre-
serve it from loss or damage by a Cov-
ered Cause of Loss, we will pay for any
direct physical loss or damage to that
property:

(1) While it is being moved or while tem-
porarily stored at another location;
and

(2) Only if the loss or damage occurs
within 30 days after the property is
first moved.

. Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a Cov-
ered Cause of Loss, we will pay up to
$1,000 for your liability for fire department
service charges:

(1) Assumed by contract or agreement
prior to loss; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

. Pollutant Clean Up and Removal

We will pay your expense to extract “pol-
lutants” from land or water at the de-
scribed premises if the discharge, disper-
sal, seepage, migration, release or es-
cape of the “pollutants” is caused by or
results from a Covered Cause of Loss that
occurs during the policy period. The ex-
penses will be paid only if they are re-
ported to us in writing within 180 days of
the date on which the Covered Cause of
Loss occurs.

This Additional Coverage does not apply to
costs to test for, monitor or assess the exis-
tence, concentration or effects of “pollut-
ants”. But we will pay for testing which is
performed in the course of extracting the
“pollutants” from the land or water.

The most we will pay under this Additional
Coverage for each described premises is
$10,000 for the sum of all covered ex-
penses arising out of Covered Causes of
Loss occurring during each separate 12
month period of this policy.

5. Coverage Extensions

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or in
the open (or in a vehicle) within 100 feet of the
described premises.

If a Coinsurance percentage of 80% or more
or, a Value Reporting period symbol, is shown
in the Declarations, you may extend the insur-
ance provided by this Coverage Part as fol-
lows:

a. Newly Acquired or Constructed Prop-
erty

(1) You may extend the insurance that ap-
plies to Building to apply to:

(@) Your new buildings while being
built on the described premises;
and

(b) Buildings you acquire at locations,
other than the described premises,
intended for:

(i) Similar use as the building de-
scribed in the Declarations; or

(ii) Use as a warehouse.

The most we will pay for loss or dam-
age under this Extension is $250,000
at each building

(2) You may extend the insurance that ap-
plies to Your Business Personal Prop-
erty to apply to that property at any lo-
cation you acquire other than at fairs or
exhibitions.

The most we will pay for loss or dam-
age under this Extension is $100,000
at each building.
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(3) Insurance under this Extension for each
newly acquired or constructed property
will end when any of the following first
occurs:

(a) This policy expires.

(b) 30 days expire after you acquire or
begin to construct the property; or

(c) You report values to us.

We will charge you additional premium
for values reported from the date con-
struction begins or you acquire the
property.

b. Personal Effects and Property of Others

You may extend the insurance that applies
to Your Business Personal Property to apply
to:

(1) Personal effects owned by you, your offi-
cers, your partners or your employees.
This extension does not apply to loss or
damage by theft.

(2) Personal property of others in your care,
custody or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each de-
scribed premises. Our payment for loss of
or damage to personal property of others
will only be for the account of the owner of
the property.

c. Valuable Papers and Records — Cost of
Research

You may extend the insurance that applies
to Your Business Personal Property to apply
to your costs to research, replace or restore
the lost information on lost or damaged
valuable papers and records, including
those which exist on electronic or magnetic
media, for which duplicates do not exit. The
most we will pay under this Extension is
$2,500 at each described premises, unless
a higher limit is shown in the Declarations.

d. Property Off-Premises

You may extend the insurance provided by
this Coverage Form to apply to your Cov-
ered Property, other than “stock”, that is
temporarily at a location you do not own,
lease or operate. This Extension does not
apply to Covered Property:

(1) Inoron a vehicle;

(2) In the care, custody or control of your
salespersons; or
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(3) At any fair or exhibition.

The most we will pay for loss or damage
under this Extension is $10,000.

e. Outdoor Property

You may extend the insurance provided by
this Coverage Form to apply to your out-
door fences, radio and television antennas
(including satellite dishes), signs (other
than signs attached to buildings), trees,
shrubs and plants (other than “stock” of
trees, shrubs or plants), including debris
removal expense, caused by or resulting
from any of the following causes of loss if
they are Covered Causes of Loss:

(1) Fire;

(2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or
(5) Aircraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than $250 for any one tree, shrub or
plant. These limits apply to any one occur-
rence, regardless of the types or number of
items lost or damaged in that occurrence.

Each of these Extensions is additional insur-
ance. The Additional Condition, Coinsurance,
does not apply to these Extensions.

. EXCLUSIONS AND LIMITATIONS

See applicable Causes of Loss Form as
shown in the Declarations.

. LIMITS OF INSURANCE

The most we will pay for loss or damage in
any one occurrence is the applicable Limit of
Insurance shown in the Declarations.

The most we will pay for loss or damage to
outdoor signs attached to buildings is $1,000
per sign in any one occurrence.

The limits applicable to the Coverage Exten-
sions and the Fire Department Service Charge
and Pollutant Clean Up and Removal Addi-
tional Coverages are in addition to the Limits
of Insurance.

Payments under the following Additional Cov-
erages will not increase the applicable Limit of
Insurance:

1. Preservation of Property; or

CP 001006 95

O



CP 0010 06 95

2. Debris Removal; but if:

a. The sum of direct physical loss or damage
and debris removal expense exceeds the
Limit of Insurance; or

b. The debris removal expense exceeds the
amount payable under the 25% limitation in
the Debris Removal Additional Coverage;

we will pay up to an additional $10,000 for
each location in any one occurrence under the
Debris Removal Additional Coverage.

D. DEDUCTIBLE

We will not pay for loss or damage in any one oc-
currence until the amount of loss or damage ex-
ceeds the Deductible shown in the Declarations.
We will then pay the amount of loss or damage in
excess of the Deductible, up to the applicable
Limit of Insurance, after any deduction required by
the Coinsurance condition or the Agreed Value
Optional Coverage.

When the occurrence involves loss to more than
one item of Covered Property and more than one
Limit of Insurance applies, the Deductible will re-
duce the total amount of loss payable if loss to at
least one item is less than the sum of (1) the Limit
of Insurance applicable to that item plus (2) the
Deductible.

Example No. 1:

(This example assumes there is no coinsurance
penalty.)

Deductible: $250

Limit of Insurance — Bldg. 1: $60,000
Limit of Insurance — Bldg. 2: $80,000
Loss to Bldg. 1: $60,100
Loss to Bldg. 2: $90,000

The amount of loss to Bldg. 1 ($60,100) is less
than the sum ($60,250) of the Limit of Insurance
applicable to Bldg. 1 plus the Deductible.

The Deductible will be subtracted from the
amount of loss in calculating the loss payable for
Bldg. 1:

$60,100
- 250
$59,850 Loss Payable — Bldg. 1

The Deductible applies once per occurrence and
therefore is not subtracted in determining the
amount of loss payable for Bldg. 2. Loss payable
for Bldg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59,850 + 80,000
= $139,850
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Example No. 2:

(This example, too, assumes there is no coinsur-
ance penalty.)

The Deductible and Limits of Insurance are the
same as those in Example No. 1.

Loss to Bldg. 1:  $70,000 (exceeds Limit
of Insurance plus
Deductible)

Loss to Bldg. 2: $90,000 (exceeds Limit
of Insurance plus

Deductible)
Loss Payable — Bldg. 1: $60,000(Limit of In-
surance
Loss Payable — Bldg. 2: $80,000(Limit of In-
surance
Total amount of loss payable: $140,000

. LOSS CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any property
to us.

2. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they can
not agree, either may request that selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value
of the property and amount of loss. If they fail
to agree, they will submit their differences to
the umpire. A decision agreed to by any two
will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done in
the event of loss or damage to Covered
Property:

(1) Notify the police if a law may have
been broken.
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(2) Give us prompt notice of the loss or

4. Loss Payment

damage. Include a description of the a. Inthe event of loss or damage covered by
property involved. this Coverage Form, at our option, we will

(3) As soon as possible, give us a descrip- either:
gg%g;g%"gét‘f;?:; and where the loss or (1) Pay the value of lost or damaged

: property;
(4) Take all reasonable steps to protect the (2) Pa - ;
y the cost of repairing or replacing

g:(\i/eLeede pprgpfertclg:éorgf f;gzrereiizﬁgss’ ':heblobstlor damaged property, subject

o b. below;
necessary to protect the Covered Prop- W
erty, for consideration in the settlement (3) Take all or any part of the property at
of the claim. This will not increase the an agreed or appraised value; or
Limit of Insurance. However, we will not (4) Repair, rebuild or replace the property
pay for any subsequent loss or damage with other property of like kind and
resulting from a cause of loss that is not quality, subject to b. below.
glgos\/;r?ﬁe%e;ﬁ: %f dLof()S'eﬁlsg’s!g;eslig b. The cost to repair, rebuild or replace does
in t’he best ossigle c?rdepr fgr e)lamina— not include the increased cost attributable
tion P to enforcement of any ordinance or law

(5) At | C i oo i . r?gulating thr? construction, use or repair
\t our request, give us complete invento- of any property.
n;aos eori th?ngigfgiin?iﬂgsugg:{gaggﬁ c. We will give notice of our intentions within
Eespanc)i/.amount of ﬁoss cIaim’e d ’ 30 days after we receive the sworn proof

' of loss.

(6) l;/;\zrr(:fitfﬂsafo T@égc?t rt?\?asgpoaptggt;ep?rg;?ndé d. We will not pay you more than your finan-
the loss or damage and examine your cial interest in the Covered Property.
books and records. e. :/Vet mady adjus’tj Iossesrtwiftp ttrljle ot\;]vners of

. ost or damaged property if other than you.
Also permit us to take samples of dam- :
hged pand undamaged progerty for i If we pay the owners, such payments will
spection, testing and analysis, and per- satl’sfy your claims agalnst us for the own-
mit us t’o make copies from ybur books ers’ property. We .W'” n_ot pay the owners
and records more than their financial interest in the
: Covered Property.

7 ?c?r?t(;ir?iigat;égi?ﬁ‘g}rns:tli% rr? ﬁéogqal;sl??g f. We may elect to defend you against suits
investigate the claim. You must do this arising from plaims of owners of property.
within 60 days after our request. We will We WI!I do this at our expense.
supply you with the necessary forms. g. We will pay for covered loss or damage

(8) Cooperate with us in the investigation or
settlement of the claim.

. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an

within 30 days after we receive the sworn
proof of loss, if you have complied with all
of the terms of this Coverage Part and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisal award has been made.

5. Recovered Property

insured’s books and records. In the event
of an examination, an insured’s answers
must be signed.

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to
us the amount we paid to you for the property.
We will pay recovery expenses and the ex-
penses to repair the recovered property, sub-
ject to the Limit of Insurance.
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6. Vacancy
a. Description of Terms

(1)

(2)

As used in this Vacancy Condition, the
term building and the term vacant have
the meanings set forth in (1)(a) and
(1)(b) below:

(a) When this policy is issued to a ten-
ant, and with respect to that tenant’s
interest in Covered Property, building
means the unit or suite rented or
leased to the tenant. Such building
is vacant when it does not contain
enough business personal property
to conduct customary operations.

(b) When this policy is issued to the
owner of a building, building means
the entire building. Such building is
vacant when 70% or more of its
square footage:

(i) Is notrented: or

(ii) Is not used to conduct customary
operations.

Buildings under construction or renova-
tion are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage occurs
has been vacant for more than 60 consecu-
tive days before that loss or damage occurs:

(1)

(2)

CP 0010 06 95

We will not pay for any loss or damage
caused by any of the following even if
they are Covered Causes of Loss:

(a) Vandalism;

(b) Sprinkler leakage, unless you have
protected the system against freez-
ing;

(c) Building glass breakage;

(d) Water damage;

(e) Theft; or

(f) Attempted theft.

With respect to Covered Causes of

Loss other than those listed in b.(1)(a)

through b.(1)(f) above, we will reduce

the amount we would otherwise pay for
the loss or damage by 15%.

7. Valuation

We will determine the value of Covered
Property in the event of loss or damage as
follows:

a. At actual cash value as of the time of
loss or damage, except as provided in
b., c., d., e. and f. below.

b. If the Limit of Insurance for Building sat-
isfies the Additional Condition, Coinsur-
ance, and the cost to repair or replace
the damaged building property is $2,500
or less, we will pay the cost of building
repairs or replacement.

The cost of building repairs or replace-
ment does not include the increased
cost attributable to enforcement of any
ordinance or law regulating the con-
struction, use or repair of any property.
However, the following property will be
valued at the actual cash value even
when attached to the building:

(1) Awnings or floor coverings;

(2) Appliances for refrigerating, ventilat-
ing, cooking, dishwashing or laun-
dering; or

(3) Outdoor equipment or furniture.

c. “Stock” you have sold but not delivered
at the selling price less discounts and
expenses you otherwise would have
had.

d. Glass at the cost of replacement with
safety glazing material if required by
law.

e. Tenant's Improvements and Better-
ments at:

(1) Actual cash value of the lost or
damaged property if you make re-
pairs promptly.

(2) A proportion of your original cost if
you do not make repairs promptly.
We will determine the proportionate
value as follows:

(a) Multiply the original cost by the
number of days from the loss or
damage to the expiration of the
lease; and

(b) Divide the amount determined
in (a) above by the number of
days from the installation of im-
provements to the expiration of
the lease.
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If your lease contains a renewal option,
the expiration of the renewal option pe-
riod will replace the expiration of the
lease in this procedure.

(3) Nothing if others pay for repairs or re-
placement.

f. Valuable Papers and Records, including
those which exist on electronic or magnetic
media (other than prepackaged software
programs), at the cost of:

(1) Blank materials for reproducing the re-
cords; and

(2) Labor to transcribe or copy the records
when there is a duplicate.

F. ADDITIONAL CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies.

a. We will not pay the full amount of any loss if
the value of Covered Property at the time of
loss times the Coinsurance percentage
shown for it in the Declarations is greater
than the Limit of Insurance for the property.

Instead, we will determine the most we will
pay using the following steps:

(1) Multiply the value of Covered Property at
the time of loss by the Coinsurance per-
centage;

(2) Divide the Limit of Insurance of the prop-
erty by the figure determined in step (1);

(3) Multiply the total amount of loss, before
the application of any deductible, by the
figure determined in step (2); and

(4) Subtract the deductible from the figure
determined in step (3).

We will pay the amount determined in step
(4) or the limit of insurance, whichever is
less. For the remainder, you will either have
to rely on other insurance or absorb the loss
yourself.

Example No. 1 (Underinsurance):

When:

The value of the property

is $250,000
The Coinsurance percentage

foritis 80%
The Limit of Insurance

foritis $100,000
The Deductible is $250
The amount of loss is $ 40,000

Step (1): $250,000 x 80% = $200,000 (the
minimum amount of insurance to meet your
Coinsurance requirements)

Step (2): $100,000 + $200,000 = .50
Step (3): $ 40,000 x .50 = $20,000
Step (4): $ 20,000 - $250 = $19,750

We will pay no more than $19, 750. The re-
maining $20,250 is not covered.

Example No. 2 (Adequate Insurance):
When:

The value of the property

is $250,000
The Coinsurance percentage

foritis 80%
The Limit of Insurance

for it is $200,000
The Deductible is $250
The amount of loss is $ 40,000

The minimum amount of insurance to meet
your Coinsurance requirement is $200,000
($250,000 x 80%). Therefore, the Limit of In-
surance in this Example is adequate and no
penalty applies. We will pay no more than
$39,750 ($40,000 amount of loss minus the
deductible of $250).

. If one Limit of Insurance applies to two or

more separate items, this condition will apply
to the total of all property to which the limit ap-
plies.
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Example No. 3:

When:

The value of property is:

Bldg. at Location No. 1 $ 75,000
Bldg. at Location No. 2 $100,000
Personal Property at

Location No. 2 $ 75,000

$250,000
The Coinsurance
percentage for it is 90%

The Limit of Insurance for
Buildings and Personal
Property at Location

Nos. 1 and 2 is $180,000
The Deductible is $ 1,000
The amount of loss is:

Bldg. at Location No. 2 $ 30,000

Personal Property at

Location No. 2. $ 20,000

$ 50,000

Step (1): $250,000 x 90% = $225,000 (the
minimum amount of insurance to meet your
Coinsurance requirements and to avoid the
penalty shown below)

Step (2): $180,000 + $225,000 = .80
Step (3): $ 50,000 x .80 = $40,000.
Step (4): $ 40,000 - $1,000 = $39,000

We will pay no more than $39,000. The re-
maining $11,000 is not covered.

2. Mortgageholders
a. The term mortgageholder includes trustee.

b. We will pay for covered loss of or damage to
buildings or structures to each mortgageholder
shown in the Declarations in their order of
precedence, as interests may appear.

c. The mortgageholder has the right to receive
loss payment even if the mortgageholder has
started foreclosure or similar action on the
building or structure.

d. If we deny your claim because of your acts
or because you have failed to comply with
the terms of this Coverage Part, the mort-
gageholder will still have the right to re-
ceive loss payment if the mortgageholder:

(1) Pays any premium due under this Cov-
erage Part at our request if you have
failed to do so;

(2) Submits a signed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do so; and

(3) Has notified us of any change in own-
ership, occupancy or substantial
change in risk known to the mortgage-
holder.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

e. If we pay the mortgageholder for any loss
or damage and deny payment to you be-
cause of your acts or because you have
failed to comply with the terms of this Cov-
erage Part:

(1) The mortgageholder’s rights under the
mortgage will be transferred to us to
the extent of the amount we pay; and

(2) The mortgageholder’s right to recover
the full amount of the mortgageholder’s
claim will not be impaired.

At our option, we may pay to the mort-
gageholder the whole principal on the
mortgage plus any accrued interest. In this
event, your mortgage and note will be
transferred to us and you will pay your re-
maining mortgage debt to us.

f. If we cancel this policy, we will give written

notice to the mortgageholder at least:

(1) 10 days before the effective date of
cancellation if we cancel for your non-
payment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason.
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g. If we elect not to renew this policy, we will
give written notice to the mortgageholder at
least 10 days before the expiration date of
this policy.

G. OPTIONAL COVERAGES

If shown in the Declarations, the following Op-
tional Coverages apply separately to each item.

1. Agreed Value

a. The Additional Condition, Coinsurance,
does not apply to Covered Property to
which this Optional Coverage applies. We
will pay no more for loss of or damage to

Example:
If:
The applicable Limit
of Insurance is
